A

PENN CENTRAL TRANSPORTATION COMPANY EXHIBIT LIST

Exhibit Description

1 Expert Report of Michael R. Weinman

2 Affidavit of Michael R. Weinman

3 Affidavit of George C. Ellert

4 Excerpt of testimony of George C. Ellert from 1990 Arbitratibn (pg. 149)
5 Excerpt of testimony of George C. Ellert from 1990 Arbitration (pgs. 559-563)
6 Excerpt of testimony of George C. Ellert from 1990 Arbitration (pgs. 571-574)
7 W-2’s for Jack Acree

8 .W-2’s for Edward Benko

9 W-2’s for Kenneth Day

10 W-2’s for Harvey Doran

11 W-2’s for Joseph Gastony

12 W-2’s for George Gentile

13 * W-2’s for George Norris

14 W-2’s for Christ Steimle

15 W-2’s for Clarence Tomczak

16 W-2’s for Frank Uher

17 May 2, 1969 Recall Notice to Jack Acree

18 Acree Personnel Document Record

19 Benko Personanel Document Record

20 Day Personnel Document Record

21 Doran Personnel Document Record
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22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

Gastony Personnel Document Record
Gentile Personnel Document Record
Norris Personnel Document Record
Steimle Personnel Document Record
Tomczak Personnel Document Record
Uher Personnel Document Record
Billinsky Personnel Document Record
Crtalic Personnel Document Record
Foecking Personnel Document Record
Janke Personnel Document Record
Jarabeck Personnel Document Record
Kochenderfer Personnel Document Record
P. McLaughlin Personnel Document Record
McNeely Personnel Document Record
Novotny Personnel Document Record
Opalk Personnel Document Record
Pentz Personnel Document Record
Schreiner Personnel Document Record
Scuba Personnel Document Record
Sophner Personnel Document Record
Sowinski Personnel Document Record
Bilinsky Assistant Controller Record

Crtalic Assistant Controller Record
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45

46

47

48

49

50

51

52

53

54

55

56

57

58

59

60

61

62

63

64

65

66

Foecking Assistant Controller Record
Janke Assistant Controller Record
Jarabeck Assistant Controller Record
Kochenderfer Assistant Controller Record
P. McLaughlin Assistant Controller Record
McNeely AssistantﬂController Record
Novotny Assistant Controller Record
Opalk Assistant Controller Record

Pentz Assistant Controller Record
Schreiner Assistant Controller Record
Scuba Assistant Controller Record
Sophner Assistant Controller Record
Sowinski Assistant Controller Record

June 23, 1969 Letter from D.J. Weisbarth (Re: Steimle, Doran, Gentile,
Tomczak)

July 2, 1969 Letter from C.L. Stalder (Re: Doran, Gentile, Tomczak)

August 22, 1969 Letter to Mr. J.A. Lyons (Re: Steimle, Gentile, Tomczak,
Doran)

August 28, 1972 Letter to Mr. Kochenderfer
August 28, 1972 Letter to Mr. Sowinski
August 28, 1972 Letter to Mr. Janke

September 30, 1972 Letter from Mr. Picciano (Re: Jarabeck, Janke, Novotny,
Kochenderfer, Sowinski, Pentz, Sophner)

October 1, 1972 Letter from Mr. Picciano (Re: Janke, Kochenderfer, Sowinski)

October 3, 1972 Letter from Paul Scuba (Re: Sowinski)
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67

68

69

70

71

72

73

74

75

76

71

78

79

80

81

82

83

84

85

86

87

October 3, 1972 Letter to Mr. Sowinski
October 3, 1972 Letter to Mr. Kochenderfer
QOctober 3, 1972 Letter to Mr. Janke

October 17, 1972 Letter from Mr. N.P. Patterson (Re: Janke, Kochenderfer,
Sowinski)

November 15, 1972 Letter from Mr. N.P. Patterson (Re: Jarabeck, Novotny,
Pentz)

November 30, 1972 Letter from Mr. S.D. Dutrow (Re: Kochenderfer)

March 12, 1973 Letter from George Ellert to Mr. N.P. Patterson (Re: Janke,
Sowinski, Kochenderfer)

April 24, 1973 Letter from Mr. Zakarian (Re: Janke)
Excerpt from Deposition Transcript of John Gallagher
Excerpt from Deposition Transcript of Robert McNeeley
Excerpt from Deposition Transcript of James Knapik
February 21, 1968 Furlough Notice

January 10, 1969 Job Abolishment Notice to Watjen, Feldscher, and Franz
January 14, 1969 Letter from Watjen to Scheper

January 16, 1969 Letter from Watjen to Scheper

January 26, 1969 Letter from Feldscher to Scheper
January 16, 1969 Letter from Franz to Scheper

January 10, 1969 Job Abolishment Notice to O’Neil
January 28, 1969 Letter from O’Neil to Scheper
February 28, 1969 Letter from Bundy to Scheper

September 22, 1969 Letter from Bundy to Scheper
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88

89

90

91

92

93

94

95

96

97

98

99

100

101

January 10, 1969 Job Abolishment Notice to Wilger
Judge Lambros 11/29/79 Order

May 9, 1969 Letter from Lyons

May 19, 1969 Letter from Claimants to Weisbarth
May 16, 1969 Letter from Stalder

Augustus v. Surface Transportation Board, 2000 U.S. App. LEXIS 33966 (6" Cir.
2000)

Surface Transportation Board Decision, December 2, 1998, STB Finance Docket
No. 21989

1980 Arbitration Agreement

March 14, 1967 Agreement

February 16, 1965 Agreement

December 21, 1966 Agreement

July 11, 1969 Agreement

November 16, 1964 Merger Protection Agreement

Agreement entered into between the Pennsylvania-New York Central
Transportation Company and Clerical, Other Office, Station and Storehouse
Employes of The Pennsylvania-New York Central Transportation Company

Designated Herein by Brotherhood of Railway, Airline and Steamship Clerks,
Freight Handlers, Express and Station Employes, Effective February 1, 1968
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. -~ PTSI Transportation

Psgr. Transp. Specialists, Inc.

1062 Lancaster Avenue - Suite 3
Bryn Mawr PA 19010-1570 USA
(+1) 610 525 9950

E-Mail: ptsitransport@aol.com

Report
on
Passenger Trains
at
{ = Cleveland Union Terminal

September, 2007
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Source of data by page in report on Cleveland Union Terminal

| =
.- "age Description

Type of page Source(s) of data -
imber of Trains Using Cleveland Union Data Table The source for this table is the detailed train
Terminal , inventory for the dates indicated. Original source
documents for that inventory are the Official Guides,
public and employee timetables for the selected
dates as listed in the Inventory of Train Schedules
Trains Using Cleveland Union Terminal Chart The source for this table is the detailed train
inventory. The chart shows the number of trains on
one date for each year. The dates for each year
are as follows: May 1961, 7/1/62, March 1963,
10/25/64, 4/25/65, 10/30/66, 9/17/67, 715/68,
4/27/69, 5/15/70, and april 1971. Original source
documents for that inventory are the Official Guides,
public and employee timetables for the selected
dates as listed in the Inventory of train Schedules
Cleveland Union Terminal (Number of Cars {Chart From data table Cleveland Union Terminal
Handled)
Cleveland Union Terminal Average Number |Chart From data table Cleveland Union Terminal
of Employees
Revenue Passengers Handled at Cleveland |Data Table Rail Passenger Feasibility Study prepared for Penn
Union Terminal, New York Central Trains - Central Railroad by Carl R. Englund, Jr., June 30,
Late 1967 1969. Chart 4 on page 37, Chart 8 on page 41, and
) Chart 9 on page 42.
.E-"#zveland Union Terminal Data Table The source for the above data is documents
v provided by Blank Rome LLP, which are copies of
selected pages from C.U.T. reports to the ICC. The
reports are "Railroad Corporations-Operating-A" for
1861-1965, "Railroad Annual Report Form C" for
1966-1973, and “Railroad Annual Report R-2" for
1974-1975 :
inventory of Trains by Date Data Table (2 page |Official Guides; public and employee timetables for
table) the selected dates as listed in the Inventory of train
Schedules
For Trains Using C.U.T - City Codes Data Table Prepared by PTSI for ease in use of above table.
Penn Central Merger Operating Study, Cover of the Document provided by Blank Rome LLP
Transportation Terminal, Report No. 18, document

Cieveland, Ohio, 1st Revision, November 9,
1965

Exhibit 15, M. of E. Department Merger
Committee

Page from indicated
document

Penn Central Merger Operating Study,
Transportation Terminal, Report No. 18, Cleveland,
Ohio, 1st Revision, November 9, 1965. Document
provided by Blank Rome LLP.

New York Central System, letter DTH to
RDT

Copy of the letter

Timpany Papers Vol Vi

]
..

‘R Passenger, Mail & Express Revenue

Penn Central Revenue Chart From Operating Revenue Data Table
PRR, NYC, NH Passengers Chart From Passenger Stastics Data Table
PRR, NYC, NH Passenger Miles Chart From Passenger Stastics Data Table
NYC Passenger, Mail & Express Revenue |Chart From Operating Revenue Data Table

Chart From Operating Revenue Data Table
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. | Source of data by page in report on Cleveland Union Terminal

'~3ge Description Type of page Source(s) of data
_AC Passenger Revenue Chart From Operating Revenue Data Table
Pennsylvania Railroad Pagsenger Revenue |Chart From Operating Revenue Data Table
New Haven RR Passenger Revenue Chart From Operating Revenue Data Table
Passenger Statistics Data Table PRR data from PRR annual reports as follows:

1960 page 51, 1961 pages 56 and 59, 1965 pages
21 and 24 (copies provided by Blank Rome LLFP), &
1966 pages 15 and 17 (copies provided by Blank
Rome LLP) NYC data for 1947-1961 from an
attachment "New York Central Railroad Passenger
Statistics” to "statement of William R. Main,
Assistant Vice President, Passenger Sales and
Service, the New York Central Railroad Company"
before the ICC, Finance Dockets Nos. 21989 and
21990 (copy provided by Blank Rome LLP). NYC
data for 1965-1966 from The New York Central
Railroad Company Statistical Supplement to 1966
Annual Report, page 25. NH data for 1947-1954
from Railroad Passenger Service Costs and
Financial Results by Stanley Berge, page 66. NH
data for 1959-1960 are from its annual report NH60
page 18. NH data for 1965-1966 are from Report of]
the Trustees on the Operations of the New York,
New Haven and Hartford Railroad Company for the

‘ N Year 1966, page 4874.
_ N

"y—perating Revenue Data Table Penn Central column "From ICC reports." Source
for 1968-1972 is ICC "Railroad Operating-
Operations-A", of PC copies of selected pages of
which provided by Blank Rome LLP. Datais in
Section 300, line 3, column j. Source for 1973-1975
is ICC "Railroad Annual Report R-1" of PC copies of
selected pages of which provided by Blank Rome
LLP. Datais in Section 300, fine 1, column j. For
Column "Passenger” data for years 1960-1969 is
from “The Wreck of the Penn Central", page 133.
For columns Passenger, Mail, and Express for 1961
1971: Source for other data is a copy of a page
provided by Blank Rome LLP. Column "Sum" is the
addition of columns passenger, mail, and express
for each year.
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Source of data by page in report on Cleveland Union Terminal

Type of page

Source(s) of data

“ge Description
o=

NYC: column "From ICC reports." Source for 1936 -
1961 Exhibit No. A sheet 1 Witness W. R. Main for
Finance Docket No. 21989 and 21990 attached to
Statement of William R. Main, Assistant Vice
President Passenger Sales and Service, The New
York Central Railroad Company (document
provided by Blank Rome LLP). Source for 1966

and 1967 are ICC "Railroad Corporations-Operating;
A" reports of NYC, copies of selected pages of
which provided by Blank Rome LLP. Date is in
Section 300, line 3, column j. Columns Passenger,
Mail, and Express for 1959-1960 from NYC 1960
annual report page 15. Columns Passenger, Mail,
and Express for 1964-1966: Source: page 27 of
1966 and page 19 of 1965 annual report of NYC,
copies of selected pages of which provided by

Blank Rome LLP. Column Sum is the addition of
passenger, mail and express for each year.

PRR: column Passenger. Source 1936-1961 is
PRR 19861 annual report, pg. 56. Source 1962-
1966 is PRR 1966 annual report pg. 15. Columns
mail and express. Source 1957-1961 is PRR 1961
annual report pg. 55. Source 1962-1966 is PRR
1966 annual report p 9, copies of select pages of
which provided by Blank Rome LLP. Column Sum
is the addition of passenger, mail, and express for
each year.

NH for 1947 - 1954 is from Railroad Passenger
Service Costs and Financial Results by Stanley
Berge, pg. 66 NH for 1959-1960 is from its annual
report NH60 page 15. NH for 1965-1966 is from
Report of the Trustees on the Operations of the
New York, New Haven, and Hartford Railroad
Company for the Year 1966, page 4871

Map, Cleveland, Ohio

Map

From NYC RR Employee timetable

Map, Greater Cleveland

Map

Railroad Atlas of North America, Great Lakes East,
page 51

Map of Downtown Cleveland

Map

Street Atlas of Cleveland and Cuyahoga County,
1969-1970 edition

Map of New York Central RR

Map

From NYC RR Public timetable

Map of Erie Lackawanna RR

Map

From EL RR Public Timetable

Mao of Nickel Plate RR

Map

From Official Guide

Map of Intercity Railroad Passenger Routes

Map

From Amtrak Public timetable

Twilight of the Great Trains

Pages from book of
that title

The book

Passenger Train Decline, 1960-1971 Map Trains Magazine, July 2002
US Railroad Passengers Excluding Chart From data table North American Railroad

Passenger Stastics

mmutation
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i Source of data by page in report on Cleveland Union Terminal

" “yge Description

Type of page

Source(s) of data

_3 Railroad Passenger Miles Excluding
Commutation

Chart

From data table North American Railroad
Passenger Stastics

North American Railroad Passenger
Statistics

Data Table

Source for 1929-1965 for the US columns is
Statistics of Railroad Passenger Service, AAR,
October 1966. Source for 1966-1970 for the US is
Travel Trends in the United States and Canada,
1975, pg 71. Source for Canadian National is a
handwritten franscription.

Individual raitroad passenger miles

Data Table

Source or individual US RR: The Future of Rail
Passenger Traffic in the West. Source for
“remainder of US RR: calculated by subfracting the
sum of the individual US RR on this page from the
data table North American Railroad Passenger
Statistics. Source for CN is a handwritten
transcription.

Individual railroad passengers

Data Table

Source or individual US RR: The Future of Rail
Passenger Traffic in the West. Source for
“"remainder of US RR: calculated by subtracting the
sum of the individual US RR on this page from the
data table North American Railroad Passenger
Statistics. Source for CN is a handwritten
transcription.

Cleveland Transit Ridership

Data Table

Horse Trails to Regional Rails, page 341

Chart

From data table Cleveland Transit Ridership

Cleveland Transit Ridership
' 1 ’3 Facts About Downtown

page from a book

Northern Ohio's Interurbans and Rapid Transit
Railways, page 145 '

Population Trends of Large Cities Served by
Rail from Cleveland

Data Table

From the internet at
http://iwww.uwm.edu/Dept/CED/publications/milwec
on/chap1.html Table 1.1 in Chapter 1: Population
Trends

Pages 132 and 133

pages from a book

The Wreck of the Penn Central, pages 132-133

Handwritten Transcription copy of the Handwritten Transcription
transcription

Intercity Pasenger Traffic in the United copy of a page with |itself

States the data
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 blue divider

pink divider
blue divider
gold divider
blue divider
blue divider
gold divider
blue divider
blue divider
blue divider

blue divider

Order of Materials
Initial Report of June 29, 2007
Questions and Response
Cleveland Union Terminal
PC and NYC documents
New York Central, PRR, NH, Penn Central Passenger Traffic
Maps
Pages from Twilight of the Great Trains
Decline of Passenger Trains in the United States

Other Information

" Inventory of Train Schedules

Reference Material Consulted

PCC003888

APPENDIX-0012



Initial Report
-~ of
. June 29,2007

CCCCCCCCC

PPPPPPPPPPPPP



® prsi Transportation

Psqr. ‘Tronsporfoﬁon Speciol/'sf's, Inc.

1062 Lancaster Avenue - Suite 3

Bryn Mawr, PA 19010-1570 US.A.

(610) 525-9950

Fax: (610) 525-9956

-E-Mait: ptsitransport@aol.com
June 29, 2007

Mr. Jason Groppe
Mr. Michael L. Cioffi
Attomeys

Blank Rome LLP
201 East Fifth Street
1700 PNC Center
Cincinnati OH 45202

Dear Messrs. Groppe and Cioffi:

I am pleased to enclose a very brief “tickler" report, drawn exclusively from research materials
in our office library.

’ X As brief as this series of charts and graph, and accompanying text, may be, it clearly indicates
- the precipitous decline in railroad passenger traffic which took place following World War I, and
accelerated in the years following the mid-1950’s.

Sadly, though this decline has been stemmed by Amtrak, it has not been reversed. However,
trends from railways around the world, and external circumstances such as fuel shortages and
global warming, show that it is both possible and necessary to do so.

We remain ready and at your service to expand on this work, or to redirect it, depending on your
needs.

I shall be on business travel in the U.S. from Tuesday July 24 to Tuesday July 31, and then on
business travel in the U.K. from Friday August 3 to Monday August 13. Apart from that, | am free
i mest with you at any time, here or in Cincinnati or Washingten. | am reachable by phone and
e-mail while in the U.S. (my office phone number above reaches through to my mobile), and by
€-mail while out of the country (I check it every day or every other day).

Thank you for this opportunity to be of service.

Sincerely,

i e

Michael R. Weinman MciT

President
‘ Sincerely,

PCC003890
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o PTSI Transportation

Psgr. Transportation Speciqlists, Inc.

1062 Lancaster Avenue - Suite 3
Bryn Mawr, PA 19010-1570 US.A.
(610) 525-9950

Fax: (610) 525-9956

E-Mail: ptsitransport@aol.com

A BRIEF REVIEW OF
INTERCITY RAILROAD PASSENGER TRAFFIC
IN CLEVELAND OH AND NORTH AMERICA
BETWEEN WORLD WAR Il AND 1971

: . gy
}
4

Prepared for
BLANK ROME LLP

July 2007

Charles H. Bode ill
Research Libratian

. : Michael R. Weinman MCIT

Managing Directer
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. A BRIEF REVIEW OF INTERCITY RAILROAD PASSENGER TRAFFIC IN CLEVELAND OH
I AND NORTH AMERICA BETWEEN WORLD WAR Il AND 1971

The charts and graphs on the following pages depict the rather sad decline in the intercity railroad passenger
business in the years following World War Il. This secular decline continued up to May 1, 1971, when the
National Railroad Passenger Corporation (Amtrak), relieved the private freight railroads in the United States
of most of their intercity rail passenger service obligations.

Using data in the technical library of PTSI Transportation, these charts and graphs indicate that with very few
exceptions, passenger traffic, revenue passengers, passenger-miles, and consequent train movements,
went into a tailspin in the years following the war. Economic trends tended to exacerbate this decline, as did
completion of limited-access highways. Nationally, two important factors in the diminution of the services
were the 1958 start of construction on the National Defense Highway system, now known as the Interstate
system, and the almost simultaneous introduction of the jet aircraft into revenue passenger service.

In the years following these important events, the decline and fall of the Railway Express Agency and critical
decisions by the U.S. Post Office resulted in a significant reduction in mail and express shipments an
passenger trains, with consequent impact on the intercity passenger rail network.

As trains were felled by loss of riders, mail, and express, the connecting trains they fed weakened, and they
too became the subject of discontinuance petitions before the Interstate Commerce Commission or the
various state commisions. As losses mounted, and became more evident, certain railroads became more
skillful in their train-off cases. The most optimistic railroads were running a few popular passenger trains,
some of which were stili making money “above the rail” (on an avoidable-cost basis). However, even they
could see that the post-war crop of locomotive and car equipment, and much passenger infrastructure,

. required eventual replacement, and revenues were simply insufficient to recapitalize this investment.

)

An exception was Canadian National. Under the leadership of late PTSI Transportation Associate Garth
Campbell, then CN chief passenger marketing officer, and others (including current PTS! Transportation On-
Board Services Associate Harold Murray, who had charge of dining and sleeping car service for CN), CN
launched an aggressive campaign to reverse the decline in passenger traffic. Using savvy fare strategy,
much second-hand U.S. equipment, and brand marketing techniques, CN literally stopped the decline and
doubled use of its trains within a few years. However, many of the same long-term challenges beset CN.
Since it could not reduce its cost base, the rapid gains were reversed when new management failed to
enthusiastically back the passenger service.

On both sides of the 49™ parallel, govemment realized that only public investment and legal action could
save any shreds of intercity passenger service (and avoid the catastrophe which might ensue if passenger
losses and the difficult economics of the period brought down entire railroad systems). Amtrak was formed in
the U.S. in 1971, and VIA Rail Canada quickly became its rough equivalent.

ilustrating how cesperate the situation had become, Cleveland Union Terminal was, by late 1967, handling
less than one pusload of intercity passengers in and out, and about 100 or iess commuters, each weekday.
From the 85 daily trains in and out in 1950, less than 20 used the huge terminal complex in Cleveland's
Public Square by 1967. Nickel Plate (NYC&StL) passenger service through Cleveland had been
discontinued by this time, and the Erie-Lackawanna was represented by one commuter round trip.

inlate 1967, the New York Central discontinued its famous Twentieth Century Limited (which bypassed
Cleveland Union Terminal, using the faster Lakefront fine), as part of its Empire Service recast of the intercity
passenger services in New York State. The remaining trains were rationalized. Except for one primarily mail
and express train, and the former New England States, which assumed the “Century” role as primary east-
west intercity train, most were but one or two coaches, and handled precious few passengers. Even this
would falter by 1968 when the Penn Central merger took place; with passenger losses far more prominent.

. : By 1971, all former New York Central passenger trains vanished from Cleveland. When Amtrak restored
one round trip, it used a new station on the Lakefront.

PTSi Transporiation PCC003892
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North American Railroad Passenger Statistics

United States
Raiiroad United States United States
Revenue Railroad Railroad
Passenger  Canadian Revenue Passenger
Miles (other  National passengers Revenue (other
than Passenger | carried (other Canadian than
commutation) Miles than National commutation)
Year (millions) {millions) | commutation) Passengers totat
1929 24,180 321,449,000 $796,369,683
1939 18,645 219,896,800 $375,754,399
1940 19,773 224,625,828 $376,427,401
1941 25,272 254,125,890 $473,486,577
1942 48,763 383,299,210 $975,556,088
1943 82,582 572,494,395 $1,556,381,920
1944 90,231 505,299,438 $1,733,297,381
1945 86,327 571,225,032 $1,657,911,043
1946 58,840 451,974,770 $1,196,174,128
1947 39,921 359,725,873 $895,551,936
1948 35,329 310,735,726 $887,781,402
1949 29,622 245,994,418 $781,989,015
1950 26,781 209,094,275 $734,417 231
1951 29,749 214,302,289 $816,971,094
1952 29,261 209,018,367 $817,066,446
1953 26,904 200,941,188 $749,094,074
1954 24 537 189,538,718 $670,950,727
1955 23,747 183,618,130 $641 102,307
1956 23,348 181,459,930 $649,612,465
1957 20,988 162,036,998 $619,214,921
1958 18,473 139,837,415 $551,538,405
1959 17,501 1,272 129,824,369 12,693,777 $525,806,875
1960 17,064 1,201 122,669,236 12,023,530 $517,609,135
1961 16,154 1,076 118,100,832 12,104,791 $497 523,318
1962 15,858 1,129 117,190,787 12,342,782 $492,130,686
1963 14,306 1,189 114,522,247 13,598,961 $457,887 585
1964 14,048 1,613 114,786,407 15,500,649 $443 402,894
1965 13,260 1,782 106,282,578 16,409,281 $416.408.487
1966 12,903 1,996 16,843,639
1967 10,920 2,495 18,349,159
1968 8,737 2,046 14,842,007
1969 7,622 1,837 13,799,279
1970 6,179 1,738 13,433,037
Source aandb K a K a

PTSI Transportation
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Revenue Passengers Handled at Cleveland Union Terminal
New York Central Trains - Late 1967

Train Passengers Passengers  Passengers Passengers
Armval Load On Cff Departuie Load
Buffalo - Cleveland - Chicago
Westbound :
Train 27 74 {nonstop via Lakefront) 74
Train 63 15 8 3 20
Train 51 21 5 16 10
Total 110 13 19 104
Eastbound
Train 64 20 6 7 19
Train 28 69 i1 5 75
Train 98 11 2 3 10
Total 100 19 15 104
Cleveland - Cincinnati
Westbound
Train 15 5 5
Eastbound
Train 16 10 10
Sum of above trains 220 37 44 213
Cleveland - Indianapolis
Trains 315 and 316 Loads varied from 3to 7
Data f

rom Rail Passenger Feasibility Study {Source Document "h'")

PTSI Transportation PCC003894
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Daily Train Movements at Cleveland Union Terminal

Grand NYC NKP Erie
Total Total Total Total

1949 85 61 10 14
1950

1951

1952

1953

1954 71 51 10 10
1955

1956 75 56 10 9
1957

1958 60 42 10 8
1958

1960

1961 47 31 8 8
1962

1963 42 27 8 7
1964

1965

1966 26 24 0 2
1967 16 14 0 2
1968

1969

1970

1971 14 12 g 2

Source: The Official Guide of the Railways and New York Central public timetables

PTSI Transporiation
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. o Daily Train Movements at Cleveland Union Terminal

New York Central

t

East-West East-West St Louis Cincinnati East-West Fast-West Stlouis Cincinnati  NYC

Year in EB In WB in In OutEB OutWwB Out Out Total
1949 9 11 4 5 13 10 5 4 61
1954 7 10 4 4 9 9 4 4 51
1956 7 11 4 5 10 10 4 5 56
1958 6 9 2 3 9 8 2 3 42
1961 4 5 2 3 6 5 2 4 31
1963 4 5 2 2 5 4 2 3 27
1966 4 4 2 2 5 3 2 2 24
1967 3 2 1 1 3 2 1 1 14
1971 3 2 0 1 3 2 0 1 12

Nickel Plate Erie Curt

NKP NKP NKP NKP NKP Erie Erie Erie Grand

Year InEB in WB Out EB Out WB Total In Out Total Total
1949 3 2 2 3 10 7 7 14 85
1954 3 2 2 3 10 5 5 10 71
1956 3 2 2 3 10 5 4 9 75
1958 3 2 2 3 10 4 4 8 60
. g 1961 2 2 2 2 8 4 4 8 47
. J| 1963 2 2 2 2 8 3 4 7 42
1966 0 ] 0 0 0 1 1 2 26
1967 0 4] 0 0 0 1 1 2 16
1971 0 0 0 0 0 1 1 2 14

Source: The Official Guide of the Railways and New York Central public timetables
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Cleveland Union Terminal Daily Train Movements
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Source Documents for Passenger Statistics

Code | Document | Data Title Page [ Author/Source Date Notes
Title
a unknown Passenger 4 unknown unknown Copies of selected
Traffic and pages of unknown
Revenues — document. Source
Other Than of data indicated
Commutation as “Reports of the
- Total Interstate
Commerce
Commission”
b Travel Table 21 71 Business Research | 1975 Edition
Trends in Intercity Division of the
the United | Passenger University of
States and | Travel in the Colorado in
Canada United States cooperation with
the Travel
Research
Association
h Rail Chart A 29 Carl R. Englund, Jr. | June 30, 1969 | Prepared for Penn
Passenger | Chart 4 37 Central Railroad
Feasibility | Chart 8 41
‘ Study Chart 9 42
i Canadian none Handwritten
National transcription
records

PTSI Transportation
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Page 1 of 2

Subj: RE: Penn Central

Date: 8/20/07 1:23:54 PM Eastern Daylight Time
From: Croppe@BiankRome.com

To: PTSITRANTPORT@aolcom

Mike,

You are correct that these jobs were passenger positions. Sorry that the info did not relate
more ¢ vard ‘nat end, | basically sent the file as it was mark ,d, f.e., decline in passenger
service. | gues y next nuestion would be then, what accumeﬁ*s w z!t you need to prove the

below stated issuses

1} that PCC had 2
overali business d

benafits uner the b

ES S - ~% L .
siner areas, mest the

furlough based on the formula for
lisqualifying factor for receipt of

1 passenger service and oosmbiy

u should have a copy that | fared);

-nJ Q g}

uhrch you

number of iraing passing through the C.U.T. declined over the years 1962-

whiether bo I o the merger, experienced a general business decline from
- F R oTALY o~
zooul TY6L {d

| fy impacted by the Empire Service ¢r any other
ilable jobs atthe C.UT.

3

suments you would need to prove the above information, and
C %e vou know.haw to obtair the documents or are
ni, feel free to have at it So hasically. what are your thoughts

trying to prove, and what information wili we need

Jason

Jason Groppe* | Attorney | Blank Rome LLP
201 East Fifth Street, 1700 PNC Center Cincinnati, OH 45202
Phone: (513)362-8738 | Fax: (513)362- 8787!Fmavl Groppe@i

Nz

From: PTSITRANSPORT@aol.com [mailto: PTSITRANSPORT @aol.com]
Sent: Saturday, August 18, 2007 10:47 AM

To: Groppe, Jason

Subject: Penn Central

Jason:

We did indeed receive the package of material for review and have given it a quick pass, and started to
review in detail those pages relevant to our posttion.

PCC003899
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RESPONSE TO BLANK-ROME QUESTIONS OF AUGUST 20, 2007

1. Did Penn Central have a business decline that necessitated a furlough based on the
Merger Protection Agreement (MPA) formulae?

The MPA formulae dealt only with freight indices. It was silent in regard to the passenger
business, which, according to most sources, was the single biggest cash outflow that
Penn Central and many other railways had in this era.

The passenger business had been in a secular decline roughly since World War ll. The
only gains in passenger revenue recorded by Penn Central and its predecessors came
in 1969, when the passenger revenues of the former New Haven Railroad, themselves
declining about $1 million each year, were added to those of the primary predecessor
roads, and when, at the same time, high speed service was inaugurated in the Northeast
Corridor (both of these latter additions having nothing to do with Cleveland).

2. Did the number of trains passing through Cleveland Union Terminal (CUT) decline over
the years 1962 - 19727

Yes; as detailed elsewhere in our work, the number of trains using CUT each day in 1961
was 35; by 1972 there were but 2.

3. Did both carriers, prior to the merger, experienced a general business decline from about

. /j 1962 to 1968?

We cannot comment on general business conditions, as we have examined in detail only
the passenger revenues, ridership, and operations, which, as stated, declined each year
up to and immediately after the merger.

4, How was CUT directly and negatively impacted by the Empire Service or any other force
which would result in a decline of available jobs at CUT?

The following are but some of the faclors negatively impacting the intercity passenger
traffic through Cleveland in the 1950, 1960, and early 1970 eras.

a) Empire Service - this restructuring of the New York Central passenger service in
New Yaork State {and the restructuring and discontinuances which were precursor
thereto in 1967} eliminated journey opporunities, discontinuing some through
services where these had existed. While successiul in stemming the loss of both
ridership and revenue in New York State, the changes had a slightly negative
impact on "lines west", the routes from Buffalo to Cleveland, Cincinnati, St. Louis
and Chicago.

b) Mail Service - the U. S. Post Office instiluted a policy of transferring mail from
passenger service 1o freight trains, highway trucks, and air carriers. Automated
sorting, the use of "zip" codes, and service and policy issues resulted in
elimination of railway post office cars, and a substantial reduction in bulk mail

: carried by passenger train. Mail which had been handled at and through CUT was
. L either lost to rail, or transferred in some cases o other facilities in Cleveland more
highly automaled, or adapted o non-passenger needs.

PTSI Transporiation PCC003900
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d)

e)

RESPONSE TO BLANK-ROME QUESTIONS OF AUGUST 20, 2007

(continued)

- Railway Express Agency (REA) - the Railway Express Agency, which was owned

collectively by American railroads, sutfered a decline in business which resulted
in cessation of all operations by 1975. During the declining years, some of its
traffic was shifted to highway and air modes, accelerating the decline in revenue
to the railroads. Most of the REA diversion from passenger trains occurred
between 1966 and 1968.

Interstate Highways - the program of Defense and Interstate Highways, begun
under the Eisenhower administration in 1958, accelerated as the 1960 era
progressed. This program, and certain state programs which resulted in such
limited access highways as the New York State Thruway (which opened between
1954 and 1959) and the Ohio Tumpike (which opened in 1955), constituted a
national, if de facto, public policy to shift both passenger and freight transportation
to the highway mode. These highways, with no grade crossings of other roads or
railways, and with no traffic lights, greally decreased travel time for trucks, buses
and autos.

Suburbanizalion - the wholesale relocation of metropolitan residential population
from the inner cily and surrounding areas to dispersed suburbs resulted in the
diminution of much activity in central business districts. Pre-suburbanization, city
centers facilitated access to passenger trains through proximity to activity in and
around downtown stations. The public transportation network was made possible
by dense development within a few miles of downtown stations. Dispersal of this
concentration hindered convenient access to trains because much activity was
remole from the station, and because local transport in the suburban environment
favored the automobile - and downtown stations had little parking available. This
was realized in the northeast, with suburban stations such as Route 128 (Boston),
Metropark (suburban New Jersey), and New Carrollton (suburban Washington)
springing up in the 1960-1970 eras, but by 1962, the outer stations serving
Cleveland had essentially dried up.

Riots Following the Death of M. L. King, Jr. - these urban uprisings and others
across the nation in the 1960 era resulted in a perception of unsafe conditions in
cities, where downtown passenger stations remained. The consequent reluctance
to use inner city facilities accelerated the decline in the passenger business.

Decline of Local Public Transportation - CUT was constructed in a major
commercial district, and served as its hub, both in terms of office and retail
facilities, and as the focal point for urban rail and bus services in Cleveland. As
such services declined, the ability to reach the terminal declined as well. While
airports, which had always been in remote areas of and around cities, could
construct parking on available land, this was not possible or inexpensive in locales
such as CUT. These same issues affected cities at the other end of journeys
which would start or end at CUT, again diminishing ridership.

PTSI Transportation PCC003901
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- RESPONSE TO BLANK-ROME QUESTIONS OF AUGUST 20, 2007
(concluded) !

h) Reduction in Connecting Passenger Trains - as connecting railroads discontinued
passenger trains, Cleveland passengers had fewer and fewer travel options. The
proportion of "overhead” or connecting traffic, at cities such as Buffalo, Chicago,
and St. Louis, was substantial. As the weak roads exited the passenger business,
destinations in Texas, the Dakotas, lowa, and the south were eliminated as
potential rail destinations from Cleveland.

i) Inauguration of jet aircraft - When the first Boeing 707 entered commercial service
in 1958, a *gift" from military development, journey times were reduced, and the
tedium of air travel turned to the romance of air travel. Air carriers expenenced
higher aircrait and labor productivity, and the reliability of aill-weather travel
eliminated a major rail advantage.

i) Construction of Suburban Airports - airports serving the jet age required new and
bigger facilities, with lots of parking and "jet age" design. This was accomplished
in city after city at the public expense, all the while the rail carriers had to maintain
aging terminal infrastructure, and pay lavish tax rates on this property to boot. In
Cleveland, the rapid transit system was extended to serve Hopkins Airport in the

late 1960 era, a good indication that the air age had transcended the railway age
. o~ as to passenger travel.
L .
k) Decline of Heavy Industry - Though less evident in Cleveland than some cities, the

decline of manufacturing in the eastemn U.S. established the "rust belt", decreasing

jobs and economic activity disproportionately. This had an effect on travel served
by CUT.

i) Economic Recessions - A series of recessions in 1957 - 1958 and 1961
accelerated the losses suffered by the operators of passenger trains using CUT.

m) Loss of Population - in addition to suburbanization, the gradual movement of
population and economic aclivity to the sun belt saw 9 cities in the CUT service
area (key destinations scrved from CUT) lose 450,000 residents from 1960 to
1970. Cleveland itself iost 125,000 residents, or 18% of its population, in this
period.

September 13, 2007
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Number of Trains Using Cleveland Union Terminal

~

Excludes Mail & Express Trains and Trains Not Stopping at CUT

Erie- Baltimore
Date PC/NYC Lackawanna Nickel Plate & Ohio Sum

May-61 23 6 4 2 35
4/29/1962 19 6 4 2 31
7111962 19 6 4 2 31
Mar-63 19 . - B 4 29
4/26/1964 19 2 2 23
10/25/1964 18 2 2 22
4/2511965 18 2 2 22
4/24/1966 16 2 18
10/30/1966 15 2 17
4/30/1967 15 2 17
91711967 10 2 12
11/5/1967 9 2 11
12/311967 9 2 11
112611968 9 2 11
4/28/1968 9 2 11
7/15/1968 9 2 "
9/16/1968 9 2 11
4/27/1969 10 2 12
17111970 10 2 12
5/1511970 10 2 12
Feb-71 9 2 11
Apr-71 9 2 1

C:A_\CUTSummary Table No of Trains 9/17/2007

PCC003904

APPENDIX-0028



NUmber of Trains

40

35

Trains Using Cleveland Union Terminal

S
\\\”
1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971
Year
—&— Baltimore & Ohio Nickel Plate Erie-Lackawanna New York Central Total
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. Revenue Passengers Handled at Cleveland Union Terminal
) New York Central Trains - Late 1967

Train Passengers Passengers  Passengers Passengers
Arrival Load On Off Departure Load
Buffalo - Cleveland - Chicago
Westbound
Train 27 74 {nonstop via Lakefront) 74
Train 63 15 8 3 20
Train 51 21 5 16 10
Total 110 13 19 104
Eastbound
Train 64 20 7 19
Train 28 69 1" 5 75
Train 98 1 2 3 10
Total 100 19 15 104
Cleveland - Cincinnati
Westbound
Train 15 5 )
.Z_? Eastbound
Train 16 10 10
Sum of above trains 220 37 44 213
Cleveland - Indianapolis
Trains 315 and 316 Loads varied from3to 7

Data from Rail Passenger Feasibility Study (Source Document "h")

C:\Chuck Bode\CUT Passenger Service\CUT Passenger Counts
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Cleveland Union Terminal

Average number
Year of employees | Number of cars handled
1961 558 231,936
1962 457 219,433
1963 417 189,197
1964 177,477
1965 176,304
1966 334 170,830
1967 273 103,946
1968 112 39,913
1969 91 | 32,677
1970 74 47,268
1971 59 0
1972 25 0
1973 23 g
1974 7 23 0
1975 23 0

C:\Chuck Bode\CUT Passenger Service\d1

|sheet CUT |
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For Trains using C.U.T.

City Codes
Baltimore BAL
Boston BOS
Buffalo BUF
Chicago CHi
Cincinnati CIN
Cleveland CLE
Columbus COL
Indianapolis IND
New York City NYC
Pittsburgh PGH
St Louis ¢St
Youngstown | YNG |

C:\Chuck Bode\CUT
Passenger Service\CUT
Train Inventory (City
Codes)

9/12/2007|
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PENN-CENTRAL

MERGER
OPERATING STUDY

TRANSPORTATION TERMINAL
REPORT NO. 18

CLEVELAND, OHIO

October 22, 1965
1st Revision November ¢, 1965
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f Vo l &
NEw YORK CENTRAL SYSTEM

New York, November 7, 1967

H-1

®.D.T.:

Re your inquiry about transfer of coach passengers train 51
at Cleveland:

Present practice has been te make up in advance part of the
outbound train, which was programed when switch englne was discon-
tinued and under this set—up coach passengers are obllgated to
transfer at Cleveland.

However, we now are planning on taking off the last sﬁitch
engine at C.U.T. by November 20th and to prepare for this making
certain changes éffective November 131“;h which will include running

this coach through to Chicago.

D.T.H.
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PRR, NYC, NH Passengers

180,000,000

o
o
<
o
o
o
o
©
=

140,000,000

120,000,000

100,000,000

80,000,000

60,000,000

40,000,000

20,000,000

9961
Go6|
961
£961
2961
1961
0961
6G6L
8661
1G61
9561
GS61
¥S61
€661
2561
LGBl
0G61L
6¥61
86l
Ly6l
ov6L
Sv6l
4218
EV6l
bl
L6l
ov6l
6E61
8E61L
LE61
9e6!
GE6l
12961
£€61

L
=
«
O
=
-
]
>
i
1
o
PCC003918

APPENDIX-0042



PRR, NYC, NH Passenger Miles
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